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NEW POWER STATION FOR GIBRALTAR :  
COMMITTEE’S DELIBERATIONS CONCLUDED 

 

- No 100% compound increase in electricity prices as planned by GSD 
- Consultation Process underway with ESG and GONHS 
- Tender Documents being prepared 
- Gibraltar’s generating requirements already met by turbines 

- Distribution Network works underway already 
 

The Inter Ministerial Committee on Power Generation set up by the Chief Minister has 
concluded its consideration of the options available to Gibraltar for a new power station 
that meets Gibraltar's electricity needs for the next thirty years. 
 
In the period since the election of the GSLP/Liberals, the Government has been 
approached by numerous parties with different options as to location, fuel types, engines 
and financing for a proposed new power station.  In almost all instances, the options 
represented the same or greater generating capacity with lower emission options and for 
much lower capital expenditure. 
  
The Committee has considered all fuel options for electricity generation and all possible 
locations.  In the fifteen months since the election of the GSLP/Liberal Government, 
studies and modelling have been carried out on pollution and emissions from different fuel 
and engine types and dispersal modelling has been undertaken at different locations.  
  
Government, and relevant members of the Inter Ministerial Committee in particular, will 
therefore now work in consultation with interested NGOs (in particular the ESG and 
GONHS) on the issues that arise in order to finalise tender documents in the next few 
weeks. 
  
It is anticipated that the tenders will be finalised and issued within six to eight weeks. 
  
As is the case in respect of many other areas of policy, this marks the final stage before 
starting actual delivery of manifesto commitments on a new power station.  
  
In anticipation of that, the Government has already changed the interim measures 
available and is already: 
  



1. able to produce as much power as Gibraltar needs (so there are no power cuts now as 
a result of a lack of generating capacity) after the decision to import the new turbines 
located at the North Mole; 
  
2. no longer reliant on the twelve one megawatt generators (some of which were rented 
and some of which were purchased) imported by the previous administration; 
  
3. in the process of shutting down both the OESCO and the Ex-MoD (ISGS) power 
stations in the silent hours, thereby eliminating noise and particulate pollution in the South 
District in those hours; 
  
4. starting on the process of reducing the number of engines in operation at Waterport 
power station in the silent hours; 
  
5. starting on works on the distribution network which has had minimal investment in over 
a decade and which has been the cause of some of the recent power cuts unconnected to 
a lack of generating capacity since the arrival of the new turbines in Gibraltar in 
December.  
  
Chief Minister, Fabian Picardo, said: "I am very happy that we have now analysed all 
options and have made determinations and decisions enabling us to prepare the 
necessary tenders subject only to consultation.  I am confident that we are going to deliver 
a much better option for Gibraltar in every sense than the £150m diesel burning power 
station at Lathbury Barracks, which committed the previous administration to a 5% 
increase compounded per annum (amounting to a total increase to consumers of OVER 
100% by the end of the period) in the cost of electricity over the next twenty years, and for 
much less cost.  This will be seen as a great result for Gibraltar and its people for the next 
30 years!" 

Ends 
  
Note to Editors: 
  
The Inter Ministerial Committee is chaired by the Chief Minister and includes the following 
other persons: 
  
Minister for the Environment, John Cortes MP; 
  
Minister for the Utilities, and Chairman of the Board of the Gibraltar Electricity Authority, 
Steven Linares MP; 
  
Minister for Inward Investment and Employment, Joe Bossano, MP; 
  
Chief Executive Officer and member of the Board of the Gibraltar Electricity Authority, 
Manuel Alecio; 
  
Chief Secretary, Ernesto Gomez; 
  
Financial Secretary and member of the Board of the Gibraltar Electricity Authority, Dilip 
Dayaram; 
  
Chief Technical Officer and member of the Board of the Gibraltar Electricity Authority, 
Michael Gil; 
  
Head of Technical Services Dept, Hector Montado; and 
  
Deputy Chief Executive Officer of the Gibraltar Electricity Authority, Michael Caetano.    
 


